REGNSKOGFONDET

Balance as of 31.12.2018

2018 2017

Assets

Fixed assets

Cifice equipment Note 8 . 56 761

Stocks Donira Note 15 480 000 480 000

Total fixed assets 480 000 536761

Current assets

Debitors Note 9 11035 001 7281095

Cash and cash equivalents Note 11 99930 771 97955711

DNB liquidity fund Note 11 64 251 630 83 202 381

Total current assets 175217 402 188 439 187
Total Assets 175 697 402 188975948
Equity and liabilities

Equity with self-imposad restrictions

Project Fund 43 417 484 36 475 552

Equity with externally imposed restrictions

Telethon Fund 74 392 547 110 459 438

Other Equity

Operating Fund 23 463 003 17 789 556

Total Equity 141273034 164 724 536

Pensicn obligations Note 13

Short-term liabilities

Public charges and hollday pay 7 259 257 6458270

Project funds outstanding 20200 488 12 607 110

Other short-term liabilities 6964 622 S 186 022

Total short-term Habilities 34 424 367 24 251 402
Total equity and liabilities 175 697 402 188 975 948
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Annual Activity Accounts

2018 2017
Income:
Unrestricted Funds:
Donations - unrestricted Note 2 22900323 23792111
Administration grant 9146 056 8924 839
Core funding, Ministry of Climate and Environment 1683000 1683 000
Total financial assets 162 183 167 292
Total unrestricted funds 33891563 34 567 242
Restricted funds:
Donations - restricted Note 2 9855373 8653674
Project income, Narad 78717122 57 073 552
Project Income, Programme for Indigenous People, Norad 20289 948
Project Income, Climate Programme, Norad 33 605 634 23 905592
Project Income, Other Donots 13 870 363 13 388 615
Information grant, Norad 2632 187 1846723
Total restricted funds 138 680 678 125 158 104
income Telethon {Interests) 1376534 1842507
Total funds at disposal 173948 774 161567 853
Costs:
Fundraising - procurement of funds 8325615 6403 312
Costs allocated to RFN's primary objectives
Project costs Note 6 169 237 491 150 047 302
Information costs 4 606 550 3928325
Total costs allocated to RFN's primary objectives Note 5 173 844 041 153 975 627
Administration / Operations Note 4 15 230 630 13 606 068
Total Costs Note 7 197 400 287 173 985 007
Results from Activities -23 451512 -12417 154
Results from Activities, without Telethon 10 020 404 13813016
Allocated to unrestricted funds 5673 447 6241919
Equity without restrictions (Operating fund) as of 01.01. 17 789 556 11 547 637
Equity without restrictions {Operating Fund) as of 31.12. 23 463 003 17 789 556
Allocated to equity with self-imposed restrictions (Project Fund) 6941932 7571097
Equity with self-imposed restrictions {Project Fund) as of 01.01. 36475 552 28 904 455
Equity with self-Imposed restrictions (Project Fund) as of 31.12. 43417 484 36 475 552
Allocated to equity with external restrictions (Telethon Fund) 1376534 1 842 507
Allocated to Telethon costs, including 5% administration -34 848 450 -28 072 678
Equity with external restrictions {Telethon Fund) as of 01.01. 110459 438 136 689 609
Equity with external restrictions (Telethon Fund] as of 31.12, 74 392 547 110 459 438
TOTAL EQUITY Nota 14 141273 034 164 724 546
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NOTER:

1)

2)

3)

4}

5)

Accounting Principles:

The Rainft Foundation uses the tr; ction principte and matching principle for accounting of income and expenses,

Project grants are recorded as income in line with expenditure of grant funds.

Unused funds are returned to danor at year end or by cempletion of the project.

Donations are recorded as income when received and distributed to the projects accordirg to the obligations in the project agreements.

The remaining income is used for the purpose of the Rainforest Faundation or earmarked for projects through a commission to the project fund

VAT compensation is charged as cost reduction and not as Income in the annual atcounts.

As a general rule for assessmert and classification of assets and Habilittes: Assets intended for permanent ewnership or use are classified as fised assets.

Other assets are classified as current assets. Recelvables to be repaid within one year are classified as current assets,

For the classification of short-term and long-term Labilities, corresponding criteria have been used,

Fixed assets are valued at acquisition cost, but are written-down to fair value when the fall in value is expected ta be permanent,

Fixed assets with a limited economic lifespan are depreciated according to plan, Current assets are valued to the lowest of acquisitton cost and fair value,

Short-term liabilities are recognited In the balance sheet at nominal amount recelved at the date of establishment, regardless of any subsequent interest rate changes.
Transactions in foreign currencies are converted using the exchange rate at transaction date,

Manetary items in foreign currencies are converted 1o Norwegian kroner [NOK) using the exchange rate on balance sheet date.

Exchange gains and losses are recognlzed under Other Financial items In the accounting periad.

tn accordance to Norweglan Tax Law, RFN is not considered taxable,
The Cash Flow Statement has been prepared according to the indirect method. Cash and cash equivalents Include cash, bank deposits and other

short:term liquid Investments.

Donations

2018 2017 2016 2015 2014
Rainf; Guardians (regular private donors) 12382423 11452109 10 234 544 9283 345 7077 585
Other individual contributions 1047420 B61 515 1076638 1152 1B5 1305553
Choice Hotels o 3328000 3 046 690
Hafslund 15072 185 13 763 863 10985 397 8265980 2 055 669
Rema 1000 9599 500 3000000 3 000 000 2 500000
Other contributions from business 1060812 1054799 972 BOS 970 600 575065
Web collection / Online store 1151521 1110780 1171 018 884926 433 280
Lottery 1074
Others 1040 762 1202719 1372392 11356693 1302 807
Total donations 32 755 696 32 445 785 28812794 27561729 15 796 659
To unrestricted funds 229001323 3791111 20368 026 20228 541 8902411
To restricted funds / projects 985537 B653674 B344 768 7333183 6894 248
Total unrestricted funds 22900 323 23792111 20368 026 20228 541 8902 411
Total donations 32 755 696 32445785 28812 794 27561729 15 796 659
Fundraising Costs 8325615 6403 312 5176 882 7953010 7091176
Fundraising Efficiency 75.0% BOS5 % 78,7% 71,3% 55,1%
Five year average of Fundralsing Efficiency 74,0%
The Fundraising Efficiency shows the percentage of private donations left after subtracting the costs of getting them.
The Fundraising Efficiency for 2018 is still improving, mainly due to the increase In business contributions, but also becausa the
previous year's ¢ i ttoIncrease r from Rainfarest Guardlans now makes a significant contribution to RFN's income.
* Sales of 330 493 at a purchase price of 223033 are extiuded from the caleulation of the Fundraising Efficiency.
Allocation of administration costs
RFN allocate costs related to administration 1o both the communication department and the marketing department.
Their respective share is based on the departments' number of work-months in relation to the total number of work-months in the organization
For 2018, administrative costs distributed amounted to 420 000 NOKX for the communicatlon department and 472 500 NOK for the marketing department
Share of cost spent on administration 2018 2017 2016 2015 2014
Administration cost 15 230630 13 606 068 12 824 156 13285432 10 B0a Qs
Tatal costs 197 400 287 173 985 007 163 151 798 194 774 479 150079 170
Share of cost to admintstration 1% 7.8% 73% 6,8% 7,1%
Share of cost spent on RFN's primary objectives
Costs allocated to RFN's primary objectives 173344041 153975627 146 684 253 138 822 961 132 183 949
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Total costs 197 400 287 173 985 007 163 151 798 160061 454
Share of cost speat on REN's primary objectives 88,1% B85 % 89,9% B6,7%

Costs allocated to RFN's primary objectives consist of project cost and information cost.
For 2015, the cost of implementing the Telethon is excluded when calculating the percentage of the cost allocated to RFN's primary objectives
because these costs entirety relatas to the collection of Telethen furds and not the inplementation of RFN'S primary objectives.

Project costs
Non-transferable project grants are recorded as income the year they are used. Transferable grants are recorded as income the year the contract Is signed.,

150079170
88,1 %

Unused funds as of 31.12 are disposed of in the Batance Sheet sheet as transferable project support. The administraton contribution is nonmally caltulated by the project

cost. For prajects where we have not received the audit report by the end of atcounting the project cost is the transferred funds to gur pariners abroad.
Far these projects, the reported administration contribution is from any unused funds at partner,

Total expenditure Norad/MFA Other* Telethon
Rights-based forest management in the Amaton 54 136 483 30 206 384 7658099 13 893 500
Rights-based forest management in Southeast Asia 45 179 653 26 296 619 4074 861 12 470 500
Rights-based forest management in Central Africa 24521229 16125 43§ = 6825000
Global framework for sustalnable forest management 10153 389 6089 684 2137 402 -
‘Total cooperation agreement with Norad 133 996 759 78717122 13870363 13 189000

86937 397

Climate programme, Norad 33605634 33605624
Other projects 79164
Less and provision for loss on project funding 1555934
Total other project expenses 35240731 33605632 E
Total Rainforest Foundation projects 169 237 491 112 322 755 13 870 363 33189000

*QOther means international donors such as Ford Foundation, Good Energles Foundatian, Packard Foundation and Ralnforest Fund Foundation

Operating costs 2018 2017 2016 2015
Salaries 31 350883 27 455 563 23872428 34 371 882
Emplovers’ insurance contribution 4961 620 4387936 3836582 5 365 600
Penslon costs 2598 563 2748 770 2516 767 2570 862
Other personnel casts 1913622 1536556 1614 840 21020888
Total parsonnel costs 40 864 758 36128874 315840618 44329 232
Depreciation 56 761 248019 423199 475075
Other aperating costs 154 917 614 135527 011 129 887 982 152 517 686
Total operating costs 195 839 133 171903 904 162 151 799 197 331 993

Project costs are distributed as follows:

Share of personnel costs 23 002 000 21037 000 13 818 000 16 B35 761
Share of other operating costs 146 235 491 128 950 302 123 655043 116 170336
Total project costs 169 237 491 150047 302 143473043 133 006 057

Remuneration to the geaeral manager of RFN

Salary 798 563
Penslon costs 65 444
Other remuneration 35536

No severance pay or bonus has been paid 2r agreed upon. The general manager is ircluded In the ordinary pension scheme.
Board members do not recelve remurieration for their services.

Personnel costs
The Rainforest Foundation's total personngl costs are 40 864 758, of which 23 002 000 is related to project activities and are
included in project costs. Total full-time equivalents in 2018 were 53,

Depreciation of fixed assets
Fixed assets in the Ralnforest Foundation are subject to straight-line deprectation with a depreclation rate of 25%.
Machinery and equipment in the Rainfarest Foundation:

Acquisition at 01.01. 1692795
Additions -

Dispasal 1280720
Acquisition cost at 31.12. 412 075
Accumulated depreciations 412075

Carried forward, value as of 31.12. =
Of which, annual depreciatiaon 56759

Own funds
2379 500
2337679
1570794
1532302
8220275

79 164
1565934
1635098

9855373

2014

11667 683
3559492
1181570
1501855
27910 600
418 320

121 750 249
150079 169

17262210
111600 294
128 862 504



9

10}

11}

12)

13)

14)

15)

REGNSKOGFONDET

Recelivables
Of this, 4 758 700 NOK is due from project partners. The amount Is included in the project transfers for 2019,

Loss provisions
The Rainfarest Foundation allocates 2% of tatal project casts each year to future losses in project activities,
This Is a change from previous years where the loss provisions has been based on potential loss already identified.

Provision for future loss as of 01.01. 3002 425

Actual loss in 2018 (Ascertained loss Walhi Kalteng, Indonesla) ~1136 127

Actual loss in 2018 (Ascertained loss PSHA, Peru) -G8 785

Loss provision of 2% of project costs (see note 8) 1555934

Provision for future loss as of 31,12 3353631

Acsertained loss as percentage of project activities 2018 2017 2016 2015
Ascertained loss 1204912 262345 249411 E
Project volume 169 237 491 150121 302 143473 043 123 006 097
Loss percentage in project activities 0,71% 0,17 % 0,17% 0,00%
Per ge loss - ge four previous years 0,29%

In the whistleblowlng case regarding Walhl Kalteng, there Is a ascertained loss of NOK 1 136 127.

In the whistleblowing case regarding PSHA, there is 3 ascertained loss of NOK &8 785.

The Rainfarest Foundation Norway has 3 active whistleblowing cases as of 31,12.2018. The amount allocated is considered to be sufficient for any loss related to these.

Restricted bank deposits 2018
Withholding Tax Account 1856411
Restricted to projects 56 883 576
Restricted 1o Telethon 81 569 699
Restricted to rent deposht 855833

The tax due was paid on 15.01.19. Withheld tax funds were lower than the tax deduction at 31.12.18.

Audit
Expenditure on auditing in Norway is expensed with NOK 129 130.
Expenditure on consulting services in Norway is expensed with NOK 186 632, These consists of other certification services.

Pensions

RFN Is obligated to have In place an cccupational penslon scheme In accordance with the Norweglan Mandatory Occupational Penslons Act, and
RFN's pension scheme that satisfies official requi pursuant to that Act,

RFN has a deposit-based pension scheme that is financed through deposits to an | & company,

and a supplemental, non-insured scheme and tarlff-based contractual pension scheme {AFP). RFN previously olfered a defined-benefit pension scheme
but this was curtailed on 31.12.2014. As a transition scheme there are 3 active and 2 retired pensioners as of 01.01. 2018

stlll in this scheme. As of 2015, the costs of this Item will be recorded as costs and be based on Invoices submitted by the Insurance company

betause the influence on the accounts from the actuarlal calcutations of the scheme will be considered insignificant. Every third year,

an actuarial calculation will be done to review the pension obligations pursuant to this scheme, which amounted to NOK 292 056 as of 31.12 2017

The net pension costs for the period are recorded in the accounts as personnel costs.

The AFP scheme is a defined-benefit multl-enterprise scheme, A scheme of this kind is actually a benefit pension plan, but it Is treated
In terms of accounting as a as defined-contributian plan because there |5 not sufficient Information to caleulate

ap g far a defined-contribution plan, RFN has no further payment obligations after
the deposits are paid. The deposits ate recorded in the actounts as personnel eosts when the fall due.

Equity

The Operating Fund |5 equity without internal or external restrictions.

The Project Fund Is equity with self-imposed restrictions according to the definitions of The Norwegian Control Committee for Fundraising

and the disposal of this can only be done in accordance with a decision by the Board.

The Telethon Fund s equity with external restrictions and shall be used according to the application to NRK and the guidelines they define for use.
The Telethon Fund regulated down with 2 594 875 for the benefit of the Operating Fund due to mva.regulations.

Stack holding Donira
The Rainforest foundatlon's stake in the lottery company Donira is 12 000 shares (stock denomination value of 1.00}, which represents 5% of the company
The estimated value 15 based on the last used Issue price of NOK 40 per stack, armounting to a 1otal of NOK 480 000

Cost price as of 01.01. AB0 000
Depriclations o
Book value 480 000
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Cash Flow Statement

2018 2017
Activity Account profit/loss for the year -23 451512 <12 417 154
Items in the activity accounts that have no direct influence on liquidity:
+ depreciation 36 761 103 019
Difference between pension costs charged as an expense and payments to/from pension schemes
Total for items in the activity accounts that have no direct influence on liquidity: 56 761 103019
Investments, divestments and financing
- acquisition of stocks - -480 000
Total for investments, divestments and financing - -480 000
Other madifications
+/- accounts receivable and other receivables -3753 907 280634
+/- accounts payable other/ short-term liabilities 20934 166 -6 436 951
+/- changes in obligations -11129 625 12 063 347
+/- accrual accounting items 368 425 445 768
Total for other modifications 6419 060 6352 798
Total changes to liquidity throughout the year -16 975 691 -6 441337
Liquidity holdings as of 1.1 181 158 092 187 599 428
Liquidity holdings as of 31.12 164 182 401 181 158 092



